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Q1) Ca) absolute cost advantage

(b) switching costs .
network good.

(c) natural monopoly

(d) gov 't barrier to entry



Q2)



(a) Calculate profit - maximizing price
First, maximise profits where MR =

tag
given $10

Find MR .

P = 50 - 0,40, inverse demand

MR = 50 - 0.8 Q from formula in book

MR : Ml 1=>9--50-1
50 - 0.8 Q = 10
-

to = 0.8 Q
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Find profit - maximizing MUP !÷ ,,#the Kott Maxim's's
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p -- 50 - 0.40, 1¥
,

p = 50 - 0.4150) 50
Q

p - 50 - 20=30

pqcwlfay = MC 1- tax

(b)


