
Lecture l l : In - class problems
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. what does a firm equate¥:→

to maximize profit ?ATG Q pace MR

in a perfectly comp- market , MR =P for all firms



⇒ in a perf . comp mkt

> MR = Nac

p = pnc ) for firms in a( perf. comp mkt 0M£
(fr ah firms



First
, figure out firm's supply curve Find P where Momo

MC where MC > AVC / Q2 - 129-1100
Solve for MC -

- AVO = 62 - 1216) -1100

3.Q2 - 240, -110/0=0,2-120,1-1004--64
30,2 = Q2 -1120,
-

Ata price of $60,

2Q2{ +firm does not

24=12
want to produce
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Q1)

Plug P -

- 79 into Mc

3Q2 - 24Q t 100 = 79
.

then the answer involves the quad . agn .
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