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complements : consump of both goods will decrease .
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substitutes : consumption of Y will increase
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Q2 . Bob , Carol $ Ted
.
Each w/ income of $30

Prices : peaches $3 , apples $2 .

(a) suppose the price of peaches falls to $2 .

Draw a new budget line for each consumer

Find new optimal qty
(b) Find substitution effect

(c) Find income effect

(d) Are peaches normal, interior or mneme inelastic for
each consumer ?
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Poll question 3 .

Find both 9 intercepts .
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