
Lecture 3 - Elasticity

9115/2020



Should you be happy ?
P

sa /

Happy if demand is inelastic so#tic supply

Possiblyunhappy if demand is elastic

Q





Coupon differences
- temporary b to price
- pulls in people who

would not have purchased





very specific product ⇒ more inelastic

me substitute for specific book



unit elastic → % BQ
-

= 1
%BI

T
P

% GQ
⇒

=L unit elastic



normal good : takeout food ( Laura)
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inferior goods : top ramen , public transit Heney)
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so : boxed wine ( Alexis L .)

luxury good : soul cycle (Sarah)
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